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Market Health Checklist 

Technicals Mixed, Earnings Underappreciated, Inflation Still the Risk to Watch 
 

Tech Bubble 2.0, or No? 
Valuations and Themes Review 

 
Sectors and Small Caps 

Rotation Getting Underway or Stalling? 
 
 
 
 
 
 



Checklist Shows More Supports than Weaknesses

* Source: Bloomberg Intelligence



Bull Intact, But Momentum Shows Exhaustion
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Leading Industries Turning Down Again
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Market Pulse Sentiment Gauge Neutral
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BI Market Pulse Index



… But, Pairwise Correlations Very Low After 1Q
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EPS Trend and Revisions in Recovery
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Earnings Cycle and Breadth Also Better
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Transcript Sentiment Springing
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LEI Indicator Weak Since 2022, But Less Bad in 2024
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Regime Model Says Momentum Rebound After Double Dip
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Big Economic Momentum Loss Hinted at Recovery
Forward S&P 500 Returns After Economic Regime 

Bottoms
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S&P 500 Implied EPS Growth Still Limited
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Growth and Inflation Still Both Expected to Decelerate
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Stocks/Bond Correlation Suggests Inflation Still the Primary Risk
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Inflation Signals for Stocks – Mostly About Margins
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CPI-PPI and Operating Margins
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Valuations a Risk? S&P Equal Weight
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% of Constituents with Forward P/E > 2015-2019 Median
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Earnings Yield Now Flat to Treasury Yield
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Tech’s Not-so-Magic Multiple? 28X
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Tech Bubble? Not Even Close…. Yet??
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% of S&P 500 Making New Highs
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Earnings Have Made the Case for Mag 7 
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Are Rates Really a Problem for Tech?
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AI Driving Narrative, But Does Not Stand Out on P/S
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Other Themes are Hopping in 2024
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Energy Holds Clues for Stocks
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Financials Scorecard Upshifts on Consumer Finance
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Communications Scorecard Leans Defensive With Telecom on 
Top
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Small-Cap Stocks' Breakout Failing Again

* Source: Bloomberg Intelligence



Lack of Thematic Anchors Leaves Small Caps Listless
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AI, Obesity Are Small Caps' Bread and Butter
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Visit us at BI STOX <Go>

BI/BE Macro Call 
Mondays at 8.30AM EST 
Zoom meeting ID: 992 5883 2350 
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Monthly Zoom Breakfast with BI STOX 

Weekly Equity Market Minute Video 
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For additional information, please contact 
your Bloomberg representative.
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